
To all of our valued and prospective customers:

Thank you for allowing Angelica Nurseries the opportunity to provide you with top quality
plant material. Over the last six years our industry has faced many challenges that have
affected every facet of the supply chain. Businesses have experienced increased costs of
operating in an industry in which supply has far exceeded demand. Angelica Nurseries has
absorbed many of these increases. The cost of chemicals and fertilizers has skyrocketed.
Fuel prices are at, or near, record highs. Extra fuel and environmental surcharges have
been placed on many supplies.

And most importantly, our single biggest expense is labor, which has increased 30% since
2006. Without a viable domestic labor force, we are forced to rely on antiquated
government programs, such as the H2A visa program, for our labor requirements. As a
participant in this program the required wage we pay is dictated to us by the federal
government. In addition to annual wage increases, other required fees associated with this
labor have also increased.  

The end result is that Angelica Nurseries is no longer in a position to absorb these cost
increases and remain a sustainable business. It has been our practice to circulate pricing
which will remain in effect for the next twelve months. We find it impossible to continue
operating in this manner. Costs incurred warrant a price increase going forward.

Enclosed is our current Availability list with revised Fall 2013/Spring 2014 pricing effective
October 14, 2013. We anticipate maintaining these prices throughout the remainder of the
Fall 2013/Spring 2014 season. However, further changes may be necessary as other cost
factors continue to increase.

As always, we welcome the opportunity to quote specific orders upon request. These
requests will be considered on a case-by-case basis, depending on availability and harvest
conditions.

Please review the new pricing and make any adjustments to your pending Spring 2014
order request. If questions arise, do not hesitate to contact our customer service
department or myself.

We continue to look forward to a mutually profitable relationship.

Sincerely,

Bernard E. Kohl, Jr.
BEK/kc
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